BEFORE
THE FEDERAL TAX OMBUDSMAN
ISLAMABAD

Complaint No.1395/GWL/IT/2018

Dated: 30.10.2018* R.O Gujranwala

Sh, Qaiser Mehmood,
Cl/o Qaiser Electronics,
R/o Ramatalai, Sialkot. ...Complainant

Versus

The Secretary,
Revenue Division,

Islamabad. ... Respondent
Dealing Officer : Mr. Abdur Rehman Dogar, Advisor
Authorized Representative . None

Departmental Representatives . i) Mr. Muhammad Asim Halim, CIR

ii) Mr. Muhammad Tahir Khan, ACIR
iii) Mr. Ismail Danish, DC (IR)

FINDINGS / RECOMMENDATIONS

The complaint was filed under Section 10(1) of the Federal Tax
Ombudsman Ordinance, 2000 (FTO Ordinance) against the alleged
maladministration of the Deptt: while making amendment in
assessment, for tax year 2013 under Section 122(1) of the Income
Tax Ordinance, 2001 (the Ordinance).

2. Precisely, the Complainant a member of AOP, filed return of
total income declaring income @ Rs. 0.928 million. Statedly, bank
account of the Complainant in the Allied Bank Ltd. (ABL), was
concealed and Deptt: by taking action under Section 122(1) of the
Ordinance, completed amendment of assessment proceedings on
account of unexplained/concealed credit entries in bank account
No.001001113850049, Allied Bank Ltd. Nasir Road, Sialkot. Total

unexplained credit entries amounted to Rs.685.279 million for which
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the Complainant was issued show cause notice. The complainant
stated that he had availed tax amnesty scheme for an amount of Rs.
42.834 million. After allowing the said amount, claimed in amnesty,

amendment in assessment was made as under:-

Description Tax Total Amount
Year Credited

ABL, Nasir Road, Sialkot (Total credit | 2013 685,279,406/-
entries)

Less declared under amnesty scheme | 2013 42,833,970/-

Balance 642,445 ,436/-
Add: income declared as per return 928,382/-

Net income amended u/s-122(1) 643,373,818/-
Tax @ 35% 225,180,836/-
Already paid 61,757/-
Balance payable 225,119,079/-

3. A show cause notice U/S-182(2) of the Ordinance, for
imposition of penalty on account of concealment of income/furnishing
of inaccurate particulars of income was also issued. Total liability in

this case worked out was as under;-

Tax levied = Rs. 225,180,836/-
Penalty (to be imposed) = Rs. 225,180,836/-
Total liability = Rs. 450,361,672/-

4.  The Complainant alleged that amendment in assessment, could
not have been made because of availing tax amnesty scheme and it
was prayed that impugned order of amended assessmenl may be

declared contrary to law.

a. In response to notice under Section 10(4) of the FTO
Ordinance, read with Section 9(1) of Federal Ombudsmen
Institutional Reforms Act, 2013, the deptt: submitted reply dated
04.12.2018, wherein preliminary objection regarding jurisdiction of

this forum was raised, contending that the matter pertained to



